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LEARNING OUTCOMES

Analyze and understand an income statement (even if they have no
experience with income statements), build a complete valuation model
of any company, build historical financial statements, analyze the
Annual Report by using tools of Excel program.

Interpret financial statements - the Balance Sheet, Income Statement
and Statement of Cash Flows, calculate the sustainable rate of growth
at which a company can grow without external financing.

Forecast a company's sales, planned level of production, various types
of expenditures, which could be done by using Excel program,
especially Sales analysis, Data tables, Power Bl, Linear Equal analysis
and Regression analysis.

Create a budget plan, build an Integrated Financial Model, produce an
Income Statement and Balance Sheet, which students can do using
Pivot table, Optimization function, VaR model of Excel program.



SYLLABUS OF THE COURSE
wee [orc

1 Analysis companies business plan

2 Assessment of companies financial situation

3 Assessment of companies financial situation

4 Financial statement analysis

5 Financial statement analysis

6 Analysis and planning companies expenditures

7 Analysis and planning companies expenditures

8 Forecast companies incomes

9 Forecast companies incomes

10 Assessment of an optimal sales volume by managing risks
11 Assessment of an optimal sales volume by managing risks
12 Investment and portfolio organization and analysis

13 Securities and options valuation

14 Securities and options valuation



WEEK 1
Analysis companies business plan

 What is business plan, its usage, structure and importance
* Types of business plan
* Analysis the finance section of companies business plan.



WEEK 1
Analysis companies business plan

Executive
Bmmary Mission H H
Timeline e Outline of a business plan
]
Financial Company e Cover page
planning . Background iy
BUSlneSS ° Exefzutlve summary .
e Environment & industry analysis
o Plan S e Company summary
Description e Production plan
e Marketing plan
Asn\gll?;s Ma;:::ins e Organizational plan
"~ompetitor i i
Company Name W ° R.ISk e\{aluatlon
e Financial plan
Business Planning Checklist e Supporting documents

Using the Strength, Weakness, Opportunity, and Threat (SWOT) analysis framework, develop a checklist of
the key activities that need to be performed when preparing a formal business plan in the table, below.

Business Plan Outline

Activi B Owner B Completion Date B

Strengths: Define the company's current mission

statement.

Strengths:rldenti‘fy market segmeqts in yvhich the « Executive Summory Technology Plan

company will participate by conducting primary and & L ) 2
secondary market research. + Company Description Management & Organization
Strengths: Identify the company's value B T e e e el . 8 I

proposition and how it will differentiate itself within - lnC]Udmg produc’r/serwce §(2C2C1| _R?SPPDS_I@IID/_ skce

the marketplace. & technology/core Development & Milestones
Weaknesses: Idgntify any barriers to me_:rket entry knowledge Financials

(for example, capital requirements, technical g e el | EldmenTen e e e
barriers, patents, and process barriers) that the * Industry Analysis & Trends Including Capital

company needs to overcome. Requirements & Financial
Weaknesses: Identify any risks inherent to the . TOrgeT Market d

organization that need to be mitigated so that the Compe’riTion ) SToTemenTs
company can realize the business plan. Qr_ Appendlx
Opportunities: Identify areas where the current « Strategy/Bosmess Model

ket is und d that provid rtuni -
?Ei’ihi clz;r;;rfwe PRSP + Marketing and Sales Plan

Opportunities: Identify any key processes, * Prod ucﬂon/Operoﬂo ns Plan
intellectual capital, or other resources that the

company can use to its advantage in the

marketplace.

Threats: Identify primary competitors, and then



WEEK 2 Assessment of companies
financial situation

e External and internal factors which influence on

companies activity
e Controlling and planning a company’s activities
e Analysis of a company’s financial position



WEEK 3

situation

Identify
alternative
courses of

action

6

Review

and revise
the financial
plan

Competitive forces model

Threat of potential entrants

Power of

complementary &7 Bargaining power

good/service fﬁ@ % of buyers
providers

Intensity of
industry rivalry

Bargaining power

Threat of substitute [~ :
goods/services gw H of suppliers



WEEK 4
Financial statement analysis

e Financial statement, its importance and structure

e Common methods of financial statement analysis
(fundamental analysis, DuPont analysis, horizontal and
vertical analysis and the use of financial ratios)

e Usage of Excel tools for making the mentioned analysis



https://en.wikipedia.org/wiki/Fundamental_analysis
https://en.wikipedia.org/wiki/DuPont_analysis

WEEK 5

Financial statement analysis

Collect

Financial
Statement
Analysis
Process

Relevant Data 2

Process Data

Analyzing financial statements involves:

Basics of Financial Statement Analysis

Other Indicators Formula

EPS

(Chapter 15: Amount of Income Available to Common

Tools of
Analysis

Comparison

Characteristics
Bases

earnings attributable to each
share of common stock)

Weighted-Average Number of Common Shares

P/E

e Liquidity e Intracompany e Horizontal
e Profitability e Industry e Vertical
e Solvency averages ® Ratio
e Infercompany
Historical Results Forecast Period
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
OK 0K 0K 0K 0K OK 0K 0K OK OK
Revenue 102,007 118,086 131,345 142,341 150,772 1,311 165,435 172,082 178,074 183,416
Cost of Goods Sold (COGS) 39,023 48,004 49,123 52,654 58,710 58,575 61,211 61,939 84,107 84,196
Gross Profit 62,984 70,082 82,222 89,687 94,062 99,736 104,224 110,113 113,967 119,220
Expenses
Salanes and Benefits 26427 22,658 23872 23,002 25,245 26,913 2814 29,249 30,273 31181
Rent and Overhead 10,963 10,125 10,087 11,020 11412 10,000 10,000 10,000 10,000 10,000
Depreciation & Amortization 19,500 18,150 17,205 16,544 16,080 15,008 15,005 15,003 15,002 15,001
Interest 2,500 2,500 1,500 1,500 1,500 1,500 1,500 500 500 500
Total Exp 59390 53433 52,664 52,086 54,237 53,421 54,629 54,752 55,774 56,682
Earnings Before Tax 3,594 16,649 29,558 37,622 39,825 46,314 49,595 55,361 58,193 62,539
Taxes 1,120 4,858 8,483 10,908 11,598 12,968 13,887 15,501 16,204 17511
Net Earnings 2474 11,791 21,075 26,713 28,221 33,346 35,708 39,860 41,899 45,028

Market Price Per Share
Earnings Per Share

(Chapter 15: The price of the
stock in relation to earnings
per share)

Dividend Rate/Yield
(Chapter 15: Direct yield to
investors through
dividend payments)

Annual Cash Dividend
Market Price Per Share

Dividend Payout Ratio
(Chapter 15: Proportion of
earnings distributed
as dividends)

Annual Cash Dividend
Earnings Per Share

Book Value
(Chapter 15:The amount
of stockholders’ equity per
common share outstanding)

"Common” Equity
Common Shares Outstanding

Tools of Analysis

Horizontal Analysis

Comparing a company’s financial condition and
performance across time.

Vertical Analysis

Comparing a company’s financial condition and
performance to a base amount.

Ratio Analysis

Measurement of key relations between financial
statement items.


https://courses.corporatefinanceinstitute.com/collections/fp&a-financial-planning-and-analysis

WEEK 6 Analysis and planning
companies expenditures

e The role of capital expenditures for companies improve
e The importance of ROl and risk evaluation measures for
companies future activity

e (Calculation of asset turnover by using DuPont System and
ROI-ROE Analysis in Excel program



WEEK 7 Analysis and planning
companies expenditures

Asset turnover

Revenue (sales)

Asset turnover =

Net assets

Revenue = £21,450k

Net assets = £4,
Asset turnover =4

455k

.8 times

The DuPont System

I Profit Margin

| I Total Asset Turnover |

ROE =ROA x Equity Multiplier
_ Net Income ” Total Assets

Total Assets Common Equity

» Stress and distress - e.g., liquidity issues
and turnaround plans

» customer and supplier analysis

» Preserving tax assets and
minimizing costs

» Refinancing or restructuring debt,
equity and other obligations

» Dealing with stakeholder
relationships and pressure

» Dispute resolution

» Acquisitions and alliances

» Planning and structuring
transactions to optimize
stakeholder return

risk and drive value
» Asset valuations
» Cost-and tax-efficient structures

) )

£
&
Ly 2

The Cap|tal

» Focused due diligence to mtrg& /

ROI - ROE ANALYSIS

» Optimizing asset portfolio

» Delivery of synergies and
effective integration

» Improving working capital
and releasing cash

» Optimizing capital structure

» Optimizing tax and
corporate structure

ROE = [ROI + (ROI - r) D/E] (1 - 1)

where ROE = return on equity

ROI = return on investment

» Fundraising (equity and debt)
- IPO readiness, rights issues,

PE, private placement and r
capital markets

» Optimizing funding structures

» Asset divestment

» Infrastructure projects

» Cost-and tax-efficient
structures t

= cost of debt
D/E = debt-equity ratio

= tax rate




WEEK 8
Forecast companies incomes

e Analysis companies revenues for a certain period by
using Excel Data tables

e Future growth modelling

e Forecasting companies product price and future unit

sales by using Pivot tables and Sales analysis of Excel
program



WEEK 9
Forecast companies incomes

Valuing a business
or asset

Discounted
cash flow

Cost Market approach
approach (relative value) (intrinsic value)

approach

Public company

comparables
P Forecast future cash

transactions ; ;
Forecast revenues down to operatlng Income

Income statement

" A

‘ ( .

WEL R
e

e b e

Costs of debt finance

Taxes j

Cost to build

Replacement cost




WEEK 10 Assessment of an optimalg
sales volume by managing risks

e CVP analysis
¢ Inbound and outbound types of sales strategies
e Forecast companies optimal sales volume by

managing risk, which could be done using St.Dev
function of Excel



Date Adj Close Daily Return
3.31.2009 44,48 0,00042
3.30.2009 44,19 0,00657
3.27.2009 44,88 (0,01541)
3.26.2009 45,04 (0,00360)
3.25.2009 44,12 0,02090
3.24.2009 43,61 0,01175
3.23.2009 43,95 (0,00777)
3.20.2009 42,34 0,03811
3.19.2009 42,65 (0,00721)
3.18.2009 43,06 (0,00971)
3.17.2009 42,69 0,00880
3.16.2009 41,66 0,02459
3.13.2009 42,00 (0,00793)
3.12.2009 41,78 0,00511
3.11.2009 40,52 0,03118
3.10.2009 41,32 (0,01936)

3.5.2009 40,33 0,02442

3.6.2009 41,52 (0,02862)

3.5.2009 42,24 (0,01688)

3.4.2009 41,17 0,02598

3.3.2009 40,22 0,02343

3.2.2009 40,78 (0,01374)
2.27.2009 41,80 (0,02437)
2.26.2009 40,96 0,02052
2.25.2009 41,78 (0,01951)
2.24.2009 42,46 (0,01600)
2.23.2009 41,50 0,02312

Normal

Mean = 0,00017 AVERAGE(C2:C254)

St. Dev = 0,022281 STDEV(C2:C254)
Risk $

Bottom 10% -0,02838 (1,26)

Bottom 5%  -0,03648 (1,62)

Bottom 1%  -0,05166 (2,30)

Historical

Lowest 2nd, 3rd return

-0,07490098 (3,04) 99% Confidence Level
-0,06254113 -0,06835

Lowest 12th, 13th return

-0,03365766 (1,49) 95% Confidence Level
-0,03324333 -0,03345

Lowest 25th return

-0,02437046 (1,08) 90% Confidence Level

Interpolation = MIN+{MAX-MIN)*Fractional part

VaR at a%

With 253 trade days
Lower 10% would be day 25 (253*10%)

The lower 5% would be day 12.5 (253*%5%)

And the lowest 1% would be day 2.53 (253*1%)

10 20 30 40 50 60 70

0

0.00

0.02

0.04



WEEK 12 Investment and portfolio & -
organization and analysis

e How to manage the stocks, bonds, and investments of companies

e Investment and portfolio management strategies, debt and equity
securities, securities markets, and risk management. and trends in
investing

e Determining final price and annual revenues of bonds, stocks, state
stocks, predicting annual expected returns by using Solver function of
Excel and doing Regression analysis



WEEK 12 Investment and portfolio

organization and analysis

1. What asset allocation over a five-year planning horizon will yield an annual expected return of at least 8 percent and

2. The changing cells are the asset allocation weights {cells C2:E2).

=AVERAGE(returns)
=STDEV.S(returns)

—— =SUMPRODUCT(C13:E13,$C$3:$E$3)

3. Use Solver with the following parameters:

Make Unconstrained Variables Non-Negative

® mMin

GRG Monlinear

Puwdubunnuu| Suwliéd. Twpo. | Twpuwmnndu CUunwudtup
24% 76% 0% 100% =SUM(C3:E3)

@npé# |5 wip pwdl |5 ump gulié Suwup wwpn  |dEpeliwlwl il | Swpblwl Gy, Uhehl 0,08
1| 1,50885382] 1,406814232| 1,78943729 1,431565254 0,074390674| [Uw. Cennwd | 0,02255
2| 1,05455596| 1,35434563| 1,615355617 1,281627768 0,050878197
3| 1,65413508| 1,539930612| 1,271061018 1,567639199 0,094080362
4| 1,86949471| 1,336880728| 1,499898301 1,466073139 0,07952108| =(F911)*{1/5)-1
5 2,20959891| 1,430581184| 2,044567791 1,641372675 0,104183975
6| 1,49751057| 1,603381601| 1,310182359 1,577701212 0,095481258
7| 2,00047806| 1,170533474] 1,348925063 1,393677934 0,068642605
8| 0,93637124| 1,327780659| 1,124364581 1,232839241 0,04275262
9| 1,33498867| 1,49805582| 1,383271881 1,458501849 0,078403768
10| 2,52076338| 1,430607817| 1,273802936 1,695039151 0,111311854
11| 0,91872243| 1,295592471| 1,084439121 1,204177766 0,037858439
12| 240218874 1,450859703| 1,519204385 1,681616867 0,100546253
13| 2,2723491| 1,021342983| 1,306061354 1,324790699 0,057863065
14| 0,8B448895 1,523322267| 1,637786035 1,368364962 0,064732205
15 1,91000169] 1,52855528| 1,47024187 1,621298355 0,101469785
16| 1,05506598| 1,666821712| 1,258946692 1,518650753 0,087155286| | Solver Parameters
17| 1,31283832| 1,406002368| 1,352708045 1,452255251 0,077478446
18| 2,73221032| 1AT6796777| 2,727992053 1,781313572 0,122401079
19| 0,94067162| 1,723751303| 1,60861822 1,533805106 0,080316397 Set Objective:
20| 2,13728756) 1,057358544| 1,604903753 1,319300297 0,056986218
21| 1,33602321| 1,591339329| 1,529371003 1,529400101 0,088691254 - O max
22| 1,68007276] 1,582100785 2,065998561 1,608048221 0,099663500 ‘ B
23| 2,38647535) 1,291398132| 1,147028838 1,557023276 0,092594528 , ,
24| 1,79669753| 1,343019053| 1,119823938 1,453064637 0,077598521 By Changing Variable Cells:
25| 2,76758238) 1,327433672| 1,635402849 1,676760372 0,108904639 $CS3:SES3
26| 1,17254028] 1,317047163| 1,032606151 1,281995149 0,050938437
27| 0,57744139] 1,853420534| 1,570943852 1,543915286 0,090748673 - -
28| 1,80584467) 1,416066680| 1,550074002]  1,511204075 0,086009956 Subject to the Constraints:
29| 0,46286768| 1,305090325| 1,005424344 1,100798327 0,019392777 $F53 =1
30| 0,92998757| 1,704875564| 1,324502433 1,516016457 0,086906867 $J85 >= 0.08
31| 1,49774041| 1,101848932| 1,503194145 1,197953276 0,036783259
32| 2,9604815| 1,263884221| 1,050228466 1,677598005 0,109015527
33| 2,354036| 1,346397324| 1,29348052 1,50081312 0,097296093
34| 2,44601755 1,324885381| 1,502405548 1,506006235 0,008135378
35| 1,22619509] 1,299919381| 1,643953069 1,2820366 0,050945233
36| 1,19552495 1,624133246| 1,790646751 1,52016876 0,087372538
37| 3,1246285 1,366783007| 1,352224092 1,79317117 0,123891404
38 1,44479614| 1,531319322| 1,417989328 1,510332005 0,085961641
39| 1,99319502| 1,564337043| 1,440743396 1,668362094 0,107791587
40| 1,53064414] 1,378302071| 1,496832631 1,415254612 0,07193121
41| 14781613 1,330821772| 1,259487586 1,36656088 0,0644513
42| 1,60675020) 1,507080953| 1,57170214 1,553087704 0,002041634 Select a Solving
A%l 4 440043R5 4 REQARTERR 4 RIDETOIVD 4 E203471072 nnnnmqma kethod:

[=]

En;

2,

Add
Change

Delete

Beset All

Load/Save

Options




WEEK 12 Investment and portfolio
organization and analysis

Return on Investment

We want to calculate our return on an investment but also

take into consideration the cost of inflation and taxes to our investment.

This sheet simulates the return on investment (ROIl) when buying bank CDs for a certain amount of money (B1), with
the assumption that these have a fixed interest rate (B2), a certain fixed inflation rate (B4), and that we are taxed at
25% for CD profits (B3).

We also assume that we want to keep our CD value at its original power by, at least theoretically, putting in more
money each year (B8).

We do all of this for a certain number of years (B6). In the what-if table to the right, we can see at what return rates
and inflation rates our investment becomes profitable.

The core part of this simulation is calculating the return on investment (ROI) in cell B11, based on all the cells above
it.

We also use that same calculation to create a two-dimensional what-if table based on a variable for CD interest and
a variable for the inflation rate.

. In cell B7: =B1*(1-B4)~B6.

. In cell B8: =B1-B7.

. In cell B9: =B1*B2*B6.

. In cell B10: =B9*B3.

.In cell B11: =(B9-B8-B10)/(B1+B8).

. In cell D6: =B11.

. Select D6:J12 and start a Data Table with B2 for row input and B4 for column input.

. Place Conditional Formatting in the Data Table: Highlight Cell Rules | Less than 0.

. In 20 years, the overall results would be a bit better—that is, fewer negative numbers.

L o~ O WM



WEEK 13
Securities and options valuation

e Types of options, their difference and usage
advantages

e \alue of an option
e Forecast options future value by doing Linear
equal analysis and VaR analysis in Excel



WEEK 14

Securities and options valuation

Out of the money call, prior to expiration

24 —

Call strike = 20 —
Stock price = 12 —

e e

e Binomial Option Pricing Model

- A technique for pricing options based on the
assumption that each period, the stock’s return

can take on only two values . ] .
The Binomial Option Pricing

e Binomial Tree Model

- A timeline with two branches at every date
representing the possible events that could
happen at those times

Intrinsic value =0

&
(Dividend yield) T

(Risk-free rate)

S

(Price of underlying
asset)

K
— (Strike price)

T

(Time until
expiration)

[e)
(Volatility)

KINDS OF FUI OFTIONS

European

American Put Options

Put Options

Cannot exercise
before expiry day,
only on expiry date

Exercise before
expiry day




WEEK 14

Securities and options valuation

|~ market value
| time value
|~ intrinsic value
| strike price

option value

underlier value

The Black-Scholes Option Pricing Formula

SNfd ) - Xe T Ngid, )

-
1}

p = Xe TN, ) - SNi-d, ),

_ IngSI) + (rta/nT

d" r:rﬁ

X+ g2
g I SN + fr-a }T=»:-I’].-ﬂ’\J'r_T

: onfT

= Stock price.

= Strike price of option.

= Risk-free interest rate,
" = Time to expiration in years.

= Volatility of the relative price change of the underlying stock price.
Nix) = The cumulative normal distribution function.

=

Q-Iﬁ

Total value of an option =
Intrinsic value of the option +
Time premium of the option

Costproject 25 000
Cost bid 1000
Number bidders 4
Mybid 40 000
Bidder # | In Bid
1 yes 55 594,99
2 yes 40 208,22
3 yes 56 755,04
4 yes 60 819,01
5 no 100 000,00
6 no 100 000,00
Do I win? Yes MAX
./f'
Profit e
/ o
|[Mean 3 640 6 820 7430 5 800 2775 1160 190 |
| 4000 | 30000 | 35 000 40000 | 45000 | 50000 | 55000 | 60000 |
1 4000 9 000 14 000 -1 000 -1 000 -1 000 -1 000
2 4000 9000 14 000 -1 000 -1 000 -1 000 -1 000
3 -1 000 9 000 14 000 1 000 1 000 1 000 1 000
4 4000 -1 000 -1 000 -1 000 1 000 1 000 1 000
5 4000 9 000 14 000 -1 000 -1 000 -1 000 -1 000
6 4000 9000 14 000 -1 000 1000 -1 000 -1 000
7 4000 9000 -1 000 -1 000 -1 000 -1 000 -1 000
8 4000 9 000 14 000 19 000 1 000 1 000 1 000
9 4000 9 000 -1 000 -1 000 1 000 1 000 1 000
10 4000 9 000 14 000 -1 000 24 000 -1 000 -1 000
1 4000 9000 14 000 -1 000 -1 000 29 000 -1 000
12 4000 9000 -1 000 -1 000 -1 000 -1 000 -1 000
13 4000 -1 000 -1 000 -1 000 -1 000 -1 000 -1 000
14 1000 9 000 -1 000 19 000 24 000 1 000 1 000
15 4000 9 000 14 000 -1 000 -1 000 -1 000 -1 000
16 4000 9 000 14 000 -1 000 -1 000 -1 000 1000
17 4000 9000 14 000 -1 000 -1 000 -1000 -1 000
18 4000 9000 14 000 19 000 -1 000 -1 000 -1 000
19 4000 9000 -1 000 19 000 1 000 -1 000 1 000



TEACHING METHODOLOGY

1: Interactive approach for the leaning procedures (lectures, seminars,
workshops).

2: Availability of computer room with projectors, possibility to the data
bases of different companies.

3: Improvement of students analytical thinking by analysing the actual
results of companies activities.

4: Case studies, intellectual games for separate groups of students about
situational analysis, risk overcoming, hasty and accurate decision-making.

5: Practical trainings in a certain company, which could help to improve
theoretical knowledge and learn more in the profession.



will allow students to experience the practical application of obtained
knowledge with specific examples on RA and international companies.

2: Modern world is going to IT technologies, to the usage of Now-how-s
and learning all these the financer could do different analysis, forecasts,
which would help to identify the companies future activity. Students,
studying this subject would be able easily use computer skills in financial
planning (the course includes both modelling and finance) and as a result
they would be high demanded by a labour market.

3: After finishing the course, students will be able to analyse financial risks,
to do forecasts and as a result try to increase companies profitability and to
grow the company at an optimal rate by using tools of Excel program.

4: At last, when finishing studying this course, it will assure a win-win
situation for the students and employees.



ASSESSMENT AND GRADING i

* Class participation —20%

e Assignments (group works, individual analysis,
special games, which are assigned to the
students by lecturer) — 30%

e Mid Term exam- 20%
 Final exam — 30%



ASSESSMENT AND GRADING

Class participation — 20%
This includes both class attendance and participation. At the end of the semester the student may be
assessed for activity (for assigned tasks which he had done during the semester), taking into account
the attendance. And if the absence will be more than 20%, it would mean that the student wouldn’t be
able to get the maximum score for activity, even if he had high marks.

Assignments — 30% (group works, individual analysis, case study presentations (individual

and group), special games, which are assigned to the students by lecturer)
The assessment will be made as follows: for example, in case of individual analysis the lecturer will
assess the relevance of analysis to the topic, will also assess its annotation, technical parts, in one word:

form of the paper — 15%, paper content — 35%, oral presentation — 50%.

Mid Term exam- 20%

The main aim of mid term exam is to discover how much the student has mastered the subject and if
the majority of students will bad present any topic, then the lecturer should provide at least one lesson
to that topic, should present the sections that are incomprehensible for the students

Final exam — 30%
Presentation of the whole material studied within the subject during the semester. There will be
examination tickets, each student will get one ticket in accidental principle. The student will have
approximately 20-30 minutes for preparing and then will orally answer the questions included in his
examination ticket.
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COURSE ASSIGNMENT 1

Group work — to make financial statement analysis for a certain company,
which could be done by using different tools of Excel program (Pivot
table, Power BI, VaR model, Regression, Sales analysis, and so on), as
without those tools it is impossible to do financial modelling or to made
the accurate financial planning for companies. In scopes of group work
students will do the following:

* to calculate its profitability,
* to forecast companies sales,
* to predict future revenues,
* create a budget plan,

 Dbuild a financial model



STUDY DESCRIPTION

After studying responsibilities that lie on the shoulders of financial
planning and analysis, we are expected to provide upper management with
analysis and advice regarding how to most effectively utilize the company’s
financial resources to increase profitability and grow the company at an
optimal rate, while avoiding putting the company at serious financial risk.
After all students will try to create a company’s financial statements —
balance sheets, cash flow statements, income statements, and in the case of
public companies, shareholders’ equity statements. For mentioned they have
to create and analyze reports. Performing corporate financial analysis
includes doing a great deal of data collection and data consolidation, and
then generating numerous reports with lots of variables. A lot of the work of
financial analysis involves examining key financial metrics, such as profit
margins, sales volume, and inventory turnover, and then utilizing the analysis
to create strategic financial planning to move the company forward to the
next level of profitability.



https://corporatefinanceinstitute.com/resources/knowledge/accounting/balance-sheet/
https://corporatefinanceinstitute.com/resources/knowledge/cash-flow-statement%e2%80%8b/
https://corporatefinanceinstitute.com/resources/knowledge/accounting/income-statement/
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